






 

 behalf of the board, managementOn

and staf of AgSouth Farm Credit, I am

pleased to present your 2018 Annual

Report. Your cooperative had another

excellent year in 2018. Net earnings for

net loan volume grew approximately

five percent; and member equity in the

cooperative exceeded $385 million. For

the 31st consecutive year, your Board has

declared a patronage refund from our year-

end profits. Approximately $34 million

of 2018’s earnings were designated for

This represents an increase of $1.3 million

ib e 017.

It  continues  to  pay  to  do  business  the
cooperative way with AgSouth!

from our members regarding the value they

find in AgSouth. We are proud to share

these members’ views and are hopeful
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LOALO NS OUTSTANDINGANS OUTSTANDING 
IN BILLIONSIN BILLIONS

 2014 2015 2016 2017 2018 

$1.50 
$1.56 

$1.63 
$1.71 

NET INCOME 
IN MILLIONS

 2014 2015 2016 2017 2018 

$49.4 

$39.9 

$55.3 

$40.1 

$1.79 
$53.5 

Message from Your CEO 
On behalf of the board, management 

and staf of AgSouth Farm Credit, I am 

pleased to present your 2018 Annual 

Report. Your cooperative had another 

excellent year in 2018. Net earnings for 

the year were approximately $53 million; 

net loan volume grew approximately 

five percent; and member equity in the 

cooperative exceeded $385 million. For 

the 31st consecutive year, your Board has 

declared a patronage refund from our year-

end profits. Approximately $34 million 

of 2018’s earnings were designated for 

this core, important cooperative purpose. 

PAT CALHOUN 
Chief Executive Ofcer 

This represents an increase of $1.3 million 

over the distr  ution d  clared in 2over the distribution declared in 2017. 

It  continues  to  pay  to  do  business  the 
cooperative way with AgSouth! 

Our 2018 Annual Report features quotes 

from our members regarding the value they 

find in AgSouth. We are proud to share 

these members’ views and are hopeful 

that your experience with AgSouth is a 

positive and rewarding one. 

Last year brought some new faces to 

AgSouth’s management team. Long-time 

Chief Financial Ofcer Lisa Gunter retired 
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Disclosure Required by Farm Credit Administration Regulations (continued) 

 
 

 
 

  

 

 
 

         
 
 

  
 

 
 

  
  

 
 

  
 

 
 

 
 

 
  

 
  

 
 

 
 

  

 

 

  
 

  
 

  

 

  
    

 

 

 

  
 

 

 
 

 

 
  

 

  
  

 

 

  
 

   

 

 
 

 
 

 

 

 
 

 

 
Related Party 

Transactions
 

 

Related Party Transactions  

 

 
 

 
 

 

36 AGSOUTH FARM CREDIT  2018 ANNUAL REPORT 



 
 

 
 

 
 

 

 
 

 

 
 

 

 

   
   

 
 

 

 
 

 

 
 

 

 
 
 

 
 

 

 

 

 

 
 

 

 
 

 

 
 

 
 

 

 
 

 
 

 
 
 

 

 
 

 
 

 
 

 

 
 

 
 

 
 

 

 
 

 

 
 

 

Independent Auditors  
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Management's Discussion and Analysis of Financial Condition 
and Results of Operations  

 

 

 
 

www.agfirst.com  
 

 
 
 

 

 
 

 
 

 
www.speakupAgSouthFC.ethix360.com  
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REPORT OF INDEPENDENT AUDITORS 

Report of Independent Auditors 

To the Board of Directors and Management of 
AgSouth Farm Credit, ACA 

We have audited the accompanying consolidated financial statements of AgSouth Farm Credit, ACA and its 
subsidiaries (the “Association”), which comprise the consolidated balance sheets as of December 31, 2018, 2017 
and 2016, and the related consolidated statements of income, comprehensive income, changes in members’ 
equity and cash flows for the years then ended. 

Management's Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the consolidated financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America.  
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
consolidated financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements.  The procedures selected depend on our judgment, including the assessment 
of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error.  In 
making those risk assessments, we consider internal control relevant to the Association's preparation and fair 
presentation of the consolidated financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Association's 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements.  We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 
financial position of AgSouth Farm Credit, ACA and its subsidiaries as of December 31, 2018, 2017 and 2016, 
and the results of their operations and their cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Miami, Florida i i l id  

March 20, 2019 

PricewaterhouseCoopers LLP, 333 SE 2nd Avenue, Suite 3000, Miami, FL 33131 
T: (305) 375 7400, F:(305) 375 6221, www.pwc.com/us 
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CONSOLIDATED BALANCE SHEETS 
December 31, 

(dollars in thousands) 2018 2017 2016 

Assets 
Cash $ 5,026 $ 4,949 $ 5,160 

Investments in debt securities:
  Held to maturity (fair value of $5,419, $5,456, and $6,820, respectively) 5,280 5,533 7,057 

Loans 
Allowance for loan losses 

1,793,452 
(15,444) 

1,710,098 
(14,815) 

1,631,945 
(14,183)

    Net loans 1,778,008 1,695,283 1,617,762 

Loans held for sale 
Accrued interest receivable 
Equity investments in other Farm Credit institutions 
Premises and equipment, net 
Other property owned 
Accounts receivable 
Other assets 

359 
19,251 
24,151 
20,894 

4,627 
25,162 

2,104 

3,375 
16,860 
23,568 
19,724 

3,669 
25,710 

2,170 

2,860 
14,538 
22,847 
18,753 

3,289 
20,956 

9,761

          Total assets $ 1,884,862 $ 1,800,841 $ 1,722,983 

Liabilities 
Notes payable to AgFirst Farm Credit Bank 
Accrued interest payable 
Patronage refunds payable 
Accounts payable 
Other liabilities 

$ 1,461,549 
4,136 

10,361 
1,700 

17,124 

$ 1,405,074 
3,495 
9,901 
2,310 

14,570 

$ 1,342,601 
3,025 
8,673 
2,470 

27,514

          Total liabilities 1,494,870 1,435,350 1,384,283 

Commitments and contingencies (Note 11) 

Members' Equity 
Protected borrower stock 
Capital stock and participation certificates 
Retained earnings
   Allocated 

Unallocated 
Accumulated other comprehensive income (loss) 

— 
9,567 

126,003 
254,648 

(226) 

— 
9,097 

121,876 
234,892 

(374) 

2 
8,493 

118,570 
212,028 

(393) 

Total members' equity 389,992 365,491 338,700

          Total liabilities and members' equity $ 1,884,862 $ 1,800,841 $ 1,722,983 

The accompanying notes are an integral part of these consolidated financial statements. 




































































