








— MESSAGE FROM YOUR CEO

PAT CALHOUN
Chief Executive Officer

On behalf of the board, management
and staff of AgSouth Farm Ceadit, | am
pleased to present your 2018 Annual
Report. Your cooperative had zrother
excellent year in 2018. Net earnings for
the year were approximately $53 million;
net loan volume grew approximately
five percent; and member ©quity in the
cooperative exceeded 5385 million. For
the 31st consecutive year, your Board has
declared s aatronage refund from ocur year-
end profits. Approximately $34 million
of 2018’s carnings wwere designated for

this core, important cooperative purpose.

LOANS OUTSTANDING

IN BILLIONS

This represents an increase of $1.3 million
over the distribution declared in ?017.
It continues to pay to do business the

cooperative way with AgSouth!
Our Q@18 Anual Bport datures wptes

from our members regarding the value they
find in AgSouth. Ve ara oroud to share
these members’ . iews and are hopeful
that your experience with AgSouth is a
positive and rewarding one.

Last year brought some ew faces to
AgSouth’s management dam. Long-time
Chief Financial Officer Lisa Gnter retiré

NET INCOME

IN MILLIONS

$1.79 $55.3
$1.71 $53.5
$1.63 $49.4
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Disclosure Required by Farm Credit Administration Regulations (continued)

Lee H. DeLoach is a retired probate court judge for Bulloch
County, Georgia, a timber farmer, beef cattle and hay producer,
and landlord. He is a member of the Bulloch County
Cattleman’s Association (beef cattle production) and Ogeechee
River Soil and Water Association (water conservation). Mr.
DeLoach serves as the alternate representative to the AgFirst
Farm Credit Bank Nominating Committee. He serves on the
Executive and Compensation Committee and is the Chairman
of the Governance and Ethics Committee.

Walter W. Douglas is a professional consultant for agricultural
related projects. Mr. Douglas has served as the South Carolina
State Conservationist with the USDA, as Special Assistant to
the Chief of USDA - Natural Resources Conservation Services,
and as Acting Director of the Office of Advocacy and Outreach
- USDA. Mr. Douglas serves as an outside director and as the
Vice-Chairman of the Risk Management Committee.

Sean F. Lennon is a fruit farmer, landlord and is the president
of Fitzgerald Fruit Farms, LLC (fruit farm), Fitzgerald Packing
& Storage, LLC commercial fruit packing), Fitzgerald Fruit
Sourcing, LLC (produce sourcing), LSW Farming, LLC (fruit
farm), Lennon Real Properties, LLC (land and assets), Lennon
Business Holdings, LLC (land and assets), Fitzgerald Real
Properties, LLC (land and assets), and The Shed at Fitzgerald
Farms (agritourism and retail sales). Mr. Lennon is also the
Vice President of the Georgia Peach Commodity Commission
(agricultural organization), is on the board of the Meriwether
County Farm Bureau (agricultural organization), and a member
of the North Carolina Blue Ridge Apple Growers Association
(agricultural organization). He is also a member of the Georgia
Peach Council (agricultural organization), the Georgia
Agribusiness Council (agricultural organization), Georgia Fruit
and Vegetable Growers Association (agricultural organization).
Mr. Lennon serves as a member of the Audit Committee.

Phillip E. Love, Jr. worked for 38 years with the South
Carolina Farm Bureau Mutual Insurance Company (insurance),
retiring as CEO in 2013. Mr. Love is the Chairman of the
board of directors of Amerisure Mutual Insurance Company
(insurance) where he serves on the Compensation and
Governance Committee and the Audit Committee. He also
serves on the board of the South Carolina Medical Malpractice
Liability Insurance Joint Underwriting Association (insurance),
where he serves on the Executive Committee. He serves on the
Reinsurance Committee of the South Carolina Windstorm and
Hail Underwriting (insurance) and Chairman of the Board of
Managers for Agency Business Solutions, LLC (insurance).
Mr. Love serves as an outside director and serves as Vice-
Chairman of the Governance and Ethics Committee.

Jimmy B. Metts is a tree farmer, manages forest lands, is a
Landlord on agricultural lands, and a producer of hay, seeds
and pine straw. Owner of Land Services Inc. (land clearing .
Mr. Metts serves on the Risk Management Committee.

Jerome G. Parker is a pecan farmer and also operates a
refrigeration business. He serves on the board of Tattnall
County Farm Bureau (agricultural organization) and on the
Vidalia Onion Committee (agricultural organization). Mr.
Parker serves on the Governance and Ethics Committee.

J. Jay Peay is a Certified Public Accountant and President of
Peay & Associates, LLC (accounting firm), a Registered
Investment Advisor, President and owner of SwaimBrown

Wealth Management, LLC (investment consulting and
advising). For the past five years, Mr. Peay has been employed
as a CPA. Mr. Peay manages personal and family property that
primarily produces timber. He is a partner in Enoree Holdings,
LLC (investment holding company , Bush River Realty, LLC
(real estate) and serves as a board member for Laurens County
Healthcare Systems (medical) and Laurens County Cancer
Association (non-profit organization). Mr. Peay serves as
Vice-Chairman of the Audit Committee.

William T. Robinson is a hay, cattle and timber farmer. He
retired from Santee Cooper (utility provider) in the Treasury
and Corporate Planning Department in early 2015. He is
employed by The SEFA Group and in 2016, now serves as
Executive Director of SEFA Industrial Solutions (engineering
and construction). Mr. Robinson serves on the board of
directors of the AgFirst Farm Credit Bank (agricultural
lending) and is the Chairman of the AgFirst Farm Credit
Bank/Farm Credit Bank of Texas Benefits Plan Sponsor
Committee (agricultural lending . He serves on the board of
the Orangeburg Area Cattlemen's Association (beef cattle
production) and the Tri-County Electric Cooperative. Mr.
Robinson serves on Audit Committee and the Executive and
Compensation Committee.

Charles C. Rucks is a retired dairy farmer and now grows hay
and raises beef cattle. He is the owner of Rucks Dairy
(farming), serves as a director for the Spalding County Farm
Bureau (agricultural organization), and serves as a board
member for the Upper Flint Water Council (water
conservation). Mr. Rucks serves on the Governance and Ethics
Committee.

David H. Womack is a Certified Public Accountant and
President of the firm, David H. Womack & Company, PC, CPA
(accounting firm). Mr. Womack serves as Chairman of the
Board of Trustees for Brewton Cemetery, Inc. (perpetual care,
non-profit), and as Finance Chairman for First United
Methodist Church. Mr. Womack is as an outside director
serving on the Executive and Compensation Committee and as
Chairman of the Audit Committee.

Two directors, Loy D. Cowart, Jr. and Walter W. Douglas are
retiring at the end of 2018 and their board seats will be
permanently vacated, by intention, going forward.

Transactions with Senior Officers and Directors

The reporting entity’s policies on loans to and transactions with
its officers and directors, to be disclosed in this section are
incorporated herein by reference to Note 10, Related Party
Transactions, of the Consolidated Financial Statements
included in this Annual Report. There have been no
transactions between the Association and senior officers or
directors which require reporting per FCA regulations except
those discussed in Note 10, Related Party Transactions.

Involvement in Certain Legal Proceedings

From time to time, the Association may be named as a
defendant in certain lawsuits or legal actions in the normal
course of business. At the date of these consolidated financial
statements, the Association is not aware of any such actions that
would have a material impact on our financial condition and
there were no matters which came to the attention of
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management or the board of directors regarding involvement of
current directors or senior officers in specified legal
proceedings which should be disclosed in this section. No
directors or senior officers have been involved in any legal
proceedings during the last five years which require reporting
per FCA regulations.

Relationship with Independent Auditors

There were no changes in or material disagreements with our
independent auditors on any matter of accounting principles or
financial statement disclosure during this period.

Aggregate fees paid by the Association for services rendered by
its independent auditors for the year ended December 31, 2018
were as follows:

Independent Auditors 2018
PricewaterhouseCoopers, LLP

Audit services $ 55,541

Total $ 55,541

Audit services were for the annual audit of the Consolidated
Financial Statements.

Consolidated Financial Statements

The Consolidated Financial Statements, together with the report
thereon of PricewaterhouseCoopers, LLP dated March 20, 2019
and the report of management, which appear in this Annual
Report, are incorporated herein by reference.

Copies of the Association’s Annual and unaudited quarterly
reports are available upon request free of charge by calling 1-
912-489-4842, ext. 2674, or writing Bo Fennell, AgSouth Farm
Credit, ACA, P.O. 718 Statesboro, GA 30459 or accessing the
website, www.agsouthfc.com. The Association prepares an
electronic version of the Annual Report which is available on
the Association’s website within 75 days after the end of the
fiscal year and distributes the Annual Reports to shareholders
within 90 days after the end of the fiscal year. The Association
prepares an electronic version of the Quarterly report within 40
days after the end of each fiscal quarter, except that no report
need be prepared for the fiscal quarter that coincides with the
end of the fiscal year of the institution.

Borrower Information Regulations

Since 1972, Farm Credit Administration (FCA) regulations
have required that borrower information be held in strict
confidence by Farm Credit System (FCS) institutions, their
directors, officers and employees. These regulations provide
Farm Credit institutions clear guidelines for protecting their
borrowers’ nonpublic personal information.

On November 10, 1999, the FCA Board adopted a policy that
requires FCS institutions to formally inform new borrowers at
loan closing of the FCA regulations on releasing borrower
information and to address this information in the Annual
Report. The implementation of these measures ensure that new
and existing borrowers are aware of the privacy protections
afforded them through FCA regulations and Farm Credit
System institution efforts.

Credit and Services to Young, Beginning, and Small
Farmers and Ranchers and Producers or Harvesters of
Aquatic Products

Information to be disclosed in this section is incorporated
herein by reference to the similarly named section in the
Management's Discussion and Analysis of Financial Condition
and Results of Operations section included in this Annual
Report to the shareholders.

Shareholder Investment

Shareholder investment in the Association could be materially
affected by the financial condition and results of operations of
AgFirst Farm Credit Bank (Bank or AgFirst). Copies of the
Bank’s Annual and Quarterly reports are available upon request
free of charge by calling 1-800-845-1745, ext. 2764, or writing
Matthew Miller, AgFirst Farm Credit Bank, P. O. Box 1499,
Columbia, SC 29202. Information concerning AgFirst Farm
Credit Bank can also be obtained by going to AgFirst’s website
at www.agfirst.com. The Bank prepares an electronic version
of the Annual Report, which is available on the website, within
75 days after the end of the fiscal year and distributes the
Annual Reports to shareholders within 90 days after the end of
the fiscal year. The Bank prepares an electronic version of the
Quarterly report within 40 days after the end of each fiscal
quarter, except that no report needs to be prepared for the fiscal
quarter that coincides with the end of the fiscal year of the
Bank.

Reports of suspected or actual wrongdoings involving the
Association, its employees and/or Directors, can be made
anonymously and confidentially through the Association’s
Whistleblower Hotline (Speak Up) at 1-844-850-6496 or
www.speakupAgSouthFC.ethix360.com.



http:www.speakupAgSouthFC.ethix360.com

REPORT OF THE AUDIT COMMITTEE

The Audit Committee of the Board of Directors (Committee) is comprised of the directors named below. None of the directors who serve
on the Committee is an employee of AgSouth Farm Credit, ACA (Association), and in the opinion of the Board of Directors, each is free
of any relationship with the Association or management that would interfere with the director’s independent judgment on the Committee.

The Committee has adopted a written charter that has been approved by the Board of Directors. The Committee has reviewed and
discussed the Association’s audited financial statements with management, which has primary responsibility for the financial
statements.

PricewaterhouseCoopers LLP (PwC), the Association’s independent auditors for 2018, is responsible for expressing an opinion on the
conformity of the Association’s audited financial statements with accounting principles generally accepted in the United States of
America. The Committee has discussed with PwC the matters that are required to be discussed by Statement on Auditing Standards No.
114 (The Auditor's Communication With Those Charged With Governance). The Committee discussed with PwC its independence from
AgSouth Farm Credit, ACA. The Committee also reviewed the non-audit services provided by PwC and concluded that these services
were not incompatible with maintaining PwC’s independence.

Based on the considerations referred to above, the Committee recommended to the Board of Directors that the audited financial
statements be included in the Association’s Annual Report for 2018. The foregoing report is provided by the following independent
directors, who constitute the Committee:

AL s

David H. Womack

Chairman of the Audit Committee

Members of Audit Committee

Arthur Q. Black
Sean F. Lennon
J. Jay Peay
William T. Robinson

March 20, 2019




REPORT OF INDEPENDENT AUDITORS

B

pwc

Report of Independent Auditors

To the Board of Directors and Management of
AgSouth Farm Credit, ACA

We have audited the accompanying consolidated financial statements of AgSouth Farm Credit, ACA and its
subsidiaries (the “Association”), which comprise the consolidated balance sheets as of December 31, 2018, 2017
and 2016, and the related consolidated statements of income, comprehensive income, changes in members’
equity and cash flows for the years then ended.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on our judgment, including the assessment
of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the Association's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Association's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of AgSouth Farm Credit, ACA and its subsidiaries as of December 31, 2018, 2017 and 2016,

and the results of their operations and their cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Finatironiss: Conpira LLP

Miami, Florida

March 20, 2019

: PricewaterhouseCoopers LLP, 333 SE 2" Avenue, Suite 3000, Miami, FL 33131
T: (305) 375 7400, F:(305) 375 6221, www.pwc.com/us



www.pwc.com/us
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CONSOLIDATED BALANCE SHEETS

December 31,
(dollars in thousands) 2018 2017 2016
Assets
Cash $ 5,026 $ 4,949 $ 5,160
Investments in debt securities:

Held to maturity (fair value of $5,419, $5,456, and $6,820, respectively) 5,280 5,533 7,057
Loans 1,793,452 1,710,098 1,631,945
Allowance for loan losses (15,444) (14,815) (14,183)

Net loans 1,778,008 1,695,283 1,617,762
Loans held for sale 359 3,375 2,860
Accrued interest receivable 19,251 16,860 14,538
Equity investments in other Farm Credit institutions 24,151 23,568 22,847
Premises and equipment, net 20,894 19,724 18,753
Other property owned 4,627 3,669 3,289
Accounts receivable 25,162 25,710 20,956
Other assets 2,104 2,170 9,761

Total assets $ 1,884,862 $ 1,800,841 $ 1,722,983
Liabilities
Notes payable to AgFirst Farm Credit Bank $ 1,461,549 $ 1,405,074 $ 1,342,601
Accrued interest payable 4,136 3,495 3,025
Patronage refunds payable 10,361 9,901 8,673
Accounts payable 1,700 2,310 2,470
Other liabilities 17,124 14,570 27,514
Total liabilities 1,494,870 1,435,350 1,384,283
Commitments and contingencies (Note 11)
Members' Equity
Protected borrower stock — — 2
Capital stock and participation certificates 9,567 9,097 8,493
Retained earnings

Allocated 126,003 121,876 118,570

Unallocated 254,648 234,892 212,028
Accumulated other comprehensive income (loss) (226) (374) (393)

Total members' equity 389,992 365,491 338,700
Total liabilities and members' equity $ 1,884,862 $ 1,800,841 $ 1,722,983

The accompanying notes are an integral part of these consolidated financial statements.






































































































